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Biography

In this role, Tom leverages his deep experience in portfolio management, insurance solutions, actuarial, 
regulation, and relationship management to analyze and assess the investment approach for current and 
future clients of SLC Management, so that they might achieve their investment objectives.

Tom joined the firm (then Prime Advisors) in 2005 and has over 28 years of investment and actuarial 
experience. In his current role, Tom oversees multiple insurance client relationships, ensuring that investment 
opportunities are integrated with insurance operational requirements, based on financial modeling, peer 
comparisons, stress testing and other quantitative analyses. 

Tom’s portfolio of work at SLC Management includes portfolio management, insurance solutions and overall 
strategy for our insurance clients. Past experience includes a variety of life actuarial and investment roles at 
Travelers, as well as property and casualty actuarial roles at Insurance Services Office. 

Tom graduated with a Bachelor of Arts from Bucknell University, with a double major in Mathematics and 
Computer Science. Tom is an Associate in the Society of Actuaries (ASA) and a member of the American 
Academy of Actuaries (MAAA).

Tom Klem, ASA, MAAA
Managing Director, Head of Insurance Product Specialty, SLC Management
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Which of the following colleges is 
NOT in Pennsylvania?

1. Alvernia University

2. Bryant University

3. Bucknell University

4. Muhlenberg College

5. Penn State University

6. Temple University

7. They are all in PA

M U L T I P L E  C H O I C E  –  W A R M  U P

7 years of 

college, down 

the drain



E C O N O M I C  U P D A T E

2024 Survey Question

9/9/2024: Who will be 
President a year from now?



I A S A  N Y N J  M I D - A T L A N T I C

Asset Allocation
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How much did all insurers (P&C, life, 
health) invest in bonds in 2024?

1. 53%

2. 63%

3. 73%

4. 83%

M U L T I P L E  C H O I C E
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I N S U R A N C E  S O L U T I O N S  A N D  O U T L O O K

Bonds vs. Stocks

Sources: S&P Global Market Intelligence as of June 30, 2024
SLC-20230913-3105976



E C O N O M I C  U P D A T E

2024 Survey Question

9/9/2024: The 10-year 
Treasury currently yields 
3.72%. What will it yield 
one year from now? 4.07%

Sources: Wall Street Journal as of September 12, 2025



E C O N O M I C  U P D A T E

10 Year US Treasury 
Yield 2001-2025
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The 10-year Treasury currently 
yields 4.04%. What will it yield 
on December 31, 2025?

1. Less than 3.5%
2. 3.5% - 3.75%
3. 3.75% - 4.0%
4. 4.0% - 4.25%
5. 4.25% - 4.5%
6. 4.5% - 4.75%
7. 4.75% - 5.0%
8. Greater than 5.0%

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )

Sources: Wall Street Journal as of September 12, 2025
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The 10-year Treasury currently 
yields 4.04%. What will it yield 
on 1 year from now?

1. Less than 3.5%
2. 3.5% - 3.75%
3. 3.75% - 4.0%
4. 4.0% - 4.25%
5. 4.25% - 4.5%
6. 4.5% - 4.75%
7. 4.75% - 5.0%
8. Greater than 5.0%

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )

Sources: Wall Street Journal as of September 12, 2025
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What was the lowest 10 year 
Treasury yield in the 21st century?

1. 0.52%

2. 1.52%

3. 2.52%

4. 3.52%

M U L T I P L E  C H O I C E
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Basic Bond Terminology

MATURITY DATE PRINCIPAL PAYMENT COUPON PAYMENT

$50

1

$50 $50 $50 $1050

0 2 3 4 5

SLC-20221021-2524908
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Structure of a Bond

Treasury
Yield

Spread

“All in Yield” 
of a Bond

• Credit Quality
• Duration
• Liquidity
• Complexity

Maturity date: 10/31/2032 (10 years)
Base level:  4.00% (10-year Treasury Yield)
Spread level:  150 bps = 1.50%
All in Yield:  5.50%

Drivers of Spread Level

Example

SLC-20221021-2524908



E C O N O M I C  U P D A T E

The Federal Reserve
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Who was the chair of the 
Federal Reserve in the 
beginning of the 21st century?

1. Alan Greenspan

2. Ben Bernanke

3. Charles Hamlin

4. Janet Yellen

5. Jerome Powell

6. None of the above

M U L T I P L E  C H O I C E
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Which of the following is NOT 
a candidate to be the next 
chair of the Federal Reserve?

1. Christopher Waller

2. Jerome Powell

3. Kevin Hassett

4. Kevin Warsh

5. They are all candidates

M U L T I P L E  C H O I C E



E C O N O M I C  U P D A T E

Who is more likely to secure a third 
term in their respective office?

1. Jerome Powell

2. Donald Trump



E C O N O M I C  U P D A T E

U.S Treasury yields
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Which of the following is NOT a tool 
the Fed uses smooth the ups and 
downs of the business cycle?

1. Manipulating interest rates

2. Enacting policy legislation

3. Open market operations

4. Reserve requirements

5. CNBC

6. They are all tools

M U L T I P L E  C H O I C E
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Which of the following is NOT a 
town in Pennsylvania?

1. Bath Addition

2. Bird-in-Hand

3. Drums

4. Hazard

5. Lover

6. Pillow

7. Venus

8. They are all in PA

M U L T I P L E  C H O I C E  –  W A R M  U P



Objective #1: Stable Prices/Inflation
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1. Headline Consumer Price Index (CPI)

2. Core CPI

3. Headline Personal Consumption 
Expenditures (PCE)

4. Core PCE

What is The Fed’s preferred 
measure of price inflation?

M U L T I P L E  C H O I C E
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Which of the following is 
NOT true of Core PCE?

1. Excludes food and energy

2. Components change over time

3. Used to adjust Social Security 
payments

4. Includes indirect expenses, like 
health care

5. They are all true

M U L T I P L E  C H O I C E



E C O N O M I C  U P D A T E

Inflation concerns
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What’s the deal with Hershey?

1. The town was named after the candy

2. The candy was named after the town

3. I have no clue, but candy is delicious!

M U L T I P L E  C H O I C E  –  W A R M  U P



Objective #2: Maximum Employment
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How is the labor force 
participation rate calculated?

1. [All workers employed] / 
[Entire population]

2. [All workers employed & looking] / 
[Entire population]

3. [All workers employed] / 
[Working age population]

4. [All workers employed & looking] / 
[Working age population]

M U L T I P L E  C H O I C E



E C O N O M I C  U P D A T E

Participation Rate thru 
12/31/2019



SLC Management          PAGE  31

How does today’s participation rate 
compare to pre-Covid level 
(beginning March 2020 at 62.6%)?

1. Lower

2. The same

3. Higher

M U L T I P L E  C H O I C E
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The pre-Covid level of 
unemployment was 3.5%. How does 
today’s official unemployment rate 
compare to that rate of 3.5%?

1. Lower

2. The same

3. Higher

M U L T I P L E  C H O I C E



E C O N O M I C  U P D A T E

Rate hikes and 
unemployment? 
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Which of the following presidents 
was born in Pennslyvania?

1. Martin Van Buren

2. Millard Fillmore

3. Grover Cleveland

4. Joe Biden

5. None of them were born in PA

M U L T I P L E  C H O I C E  –  W A R M  U P



How Does The Fed Respond?
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What is the current Fed Funds rate?

1. 0%

2. 2.5%

3. 3.5%

4. 4.5%

5. 5.5%

6. 6.5%

M U L T I P L E  C H O I C E



E C O N O M I C  U P D A T E

Effective Fed Funds Rate



E C O N O M I C  U P D A T E

FOMC Dot Plot

Source: Federal Reserve, as of 9/17/25
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Historically when The Fed raises 
Fed Funds, long term (10-30 year) 
interest rates…

1. Go up

2. Go down

3. Stay the same

4. Move independently

M U L T I P L E  C H O I C E
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Which of the following was NOT 
invested in Pennsylvania?

1. Banana split

2. Bifocals

3. Franklin stove

4. Hershey’s chocolate

5. Lightning rod

6. Root beer

7. Slinky

8. They were all invented in PA

M U L T I P L E  C H O I C E  –  W A R M  U P



I A S A  N Y N J  M E T R O / M I D - A T L A N T I C

Final Jeopardy
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When The Fed “changes interest rates”, 
what rate or rates do they change?

1. The benchmark 10 year US 
Treasury

2. The entire US Treasury curve

3. The overnight rate that banks 
borrow money from other banks

4. The overnight rate that banks 
borrow money from the Federal 
Reserve

M U L T I P L E  C H O I C E  –  F I N A L  Q U E S T I O N



Forecast
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The Federal Funds rate is 
currently 4.00% to 4.25%. What 
will it be on December 31, 2025?

1. Less than 3.5%

2. 3.5% - 3.75%

3. 3.75% - 4.0%

4. 4.0% - 4.25%

5. 4.25% - 4.50%

6. 4.50% - 4.75%

7. Greater than 4.75%

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )
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The Federal Funds rate is 
currently 4.00% to 4.25%. What 
will it be on 1 year from now?

1. Less than 3.5%

2. 3.5% - 3.75%

3. 3.75% - 4.0%

4. 4.0% - 4.25%

5. 4.25% - 4.50%

6. 4.50% - 4.75%

7. Greater than 4.75%

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )
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Which team will win Super Bowl LX?

1. Buffalo Bills (+550)

2. Baltimore Ravens (+650)

3. Philadelphia Eagles (+700) (Go Birds!)

4. Pittsburgh Steelers (+3,500)

5. NY Giants (+20,000) (LOL)

6. NJ Jets (+25,000) (LMAO)

7. Someone else

8. Who cares?

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )
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What was your opinion 
of the presentation?

1. Excellent

2. Good

3. Average

4. Below Average

5. Poor

S U R V E Y  Q U E S T I O N  ( N O  P O I N T S )
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Participant Leaders

Points Participant

80.17 5F9EE5

A U D I E N C E  R E S P O N S E

Return your clicker!!



PAGE  49SLC Management

A P P E N D I X

Disclosures

© 2025, SLC Management

SLC Management is the brand name for the institutional asset management business 
of Sun Life Financial Inc. (“Sun Life”) under which Sun Life Capital Management (U.S.) 
LLC in the United States, and Sun Life Capital Management (Canada) Inc. in Canada 
operate. Sun Life Capital Management (Canada) Inc. is a Canadian registered portfolio 
manager, investment fund manager, exempt market dealer and in Ontario, a 
commodity trading manager. Sun Life Capital Management (U.S.) LLC is registered 
with the U.S. Securities and Exchange Commission as an investment adviser and is 
also a Commodity Trading Advisor and Commodity Pool Operator registered with the 
Commodity Futures Trading Commission under the Commodity Exchange Act and 
Members of the National Futures Association.

The information provided is intended for informational purposes only and represents 
the views and opinion of the author(s), which may differ from those of other 
investment teams at SLC Management and its affiliates. The material does not 
consider the suitability or needs of any person or entity, and is not a 
recommendation in any asset class or strategy. Unless otherwise stated, all figures 
and estimates provided have been sourced internally and are as of 
(9/15/2025),  Unless otherwise noted, all references to “$” are in US Dollars. Past 
performance is not indicative of future results.

Nothing herein constitutes an offer to sell or the solicitation of an offer to buy 
securities. The information in these materials is provided solely as reference material 
with respect to the Firm, its people and advisory services business, as an asset 
management company.
Market data and information included herein is based on various published and 
unpublished sources considered to be reliable but has not been independently 
verified and there is no guarantee of its accuracy or completeness.

This content may present materials or statements which reflect expectations or 
forecasts of future events. Such forward-looking statements are speculative in nature 
and may be subject to risks, uncertainties and assumptions and actual results which 
could differ significantly from the statements. As such, do not place undue reliance 
upon such forward-looking statements. All opinions and commentary are subject to 
change without notice and are provided in good faith without legal responsibility. 
Unless otherwise stated, all figures and estimates provided have been sourced 

internally and are current as at the date of the publish unless separately stated. All 
data is subject to change. All, opinions, commentary and information is subject to 
change and SLC Management accepts no responsibility for any losses arising from any 
use of or reliance on the information provided herein.

This information is not intended to provide specific financial, tax, investment, 
insurance, legal or accounting advice and should not be relied upon and does not 
constitute a specific offer to buy and/or sell securities, insurance or investment 
services. Investors should consult with their professional advisors before acting upon 
any information contained in this material. An investor may not invest directly in an 
index. 

No part of this material may, without SLC Management’s prior written consent, be (i) 
copied, photocopied or duplicated in any form, by any means, or (ii) distributed to 
any person that is not an employee, officer, director, or authorized agent of the 
recipient.
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